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Mustard and rapeseed (canola) is the third largest vegetable oil traded in the world, next to soybean and palm oil. A genetically modified variety of rapeseed (Brassica 
sps.) that was developed by Canadian plant breeders specifically for its nutritional qualities and its low level of saturated fat is known as Canola, which is a short form of 
“Canadian oil”. Mustard seed is also one of the major oilseed from which edible oil is extracted. Mustard seed is crushed mainly for extracting oil; cake is produced as a by-
product. Mustard oil is used for cooking, preparation of pickles and also has medicinal properties. Mustard oilcake is used as cattle feed. Mustard cake proteins are 
considered as potential source of protein for feed to poultry, fish and swine industries. 
 

FACTORS AFFECTING RMSEED PRICES 
 Weather condition in mustard seed producing areas especially at sowing, flowering and harvesting stage. 
 Demand for mustard seed from millers and solvent plant. 
 Demand of rape meal from poultry and feed industry. 
 Government policies such as stock limit, import and export duty on its derivatives. 
 Demand-Supply and price of other competitive oils i.e. palm & soybean oil. 
 Price movement in other production or consumption countries. 
 International production of mustard seed. 
 International price of canola oil and seed. 

 

WORLD RMSEED MARKETS 
 India is 4th largest producer of mustard seed in world. India produces around 55 to 65 lakh MT of mustard seed, while global production is approx. 660 lakh MT. 
 Major mustard seed exporting countries are Canada, European Union and Major consumers are India, China, Pakistan, Japan, and European Union. 
 

GLOBAL DEMAND SUPPLY SCENERIO 
 Major Rapeseed Mustard seed producing states are Rajasthan, Uttar Pradesh, Haryana, Madhya Pradesh and Gujarat. States such as Bihar, Chattisgarh, and West 

Bengal has less acreage under the crop hence less production. 
 Demand of mustard oil is basically from Northern, East and North India. The demand of kachhi ghani oil is from states such as Bihar, Assam and West Bengal. The by-

product cake and meal demand is for animal feed and poultry industry. 
 According to the Indian government, India’s rapeseed & mustard production 2015-16 is estimated at 6.79 MMT while for 2016-17, it may remain at 7.97 MMT. 

 

NCDEX CONTRACTS 
Commodity RMSEED 

Trading Unit 10 MT 

Per Tick Gain Rs 100 per tick of Rs 1/qtl 
 


